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SUMMARY OF BILL:     Requires the Department of Labor and Workforce Development
to:
• develop a medical provider fee schedule, medical cost containment system and

utilization review which incorporates one or more medical review panels to determine if
charges are reasonable and medical services are necessary;

• place limitations on fees that medical providers may charge for testimony and copying
and completing records and reports; and

• establish other provisions as necessary for a complete medical cost containment
program.

• promulgate rules to create the medical fee schedule.

Directs the Department to present these rules to the Advisory Council on Workers'
Compensation by September 1, 2002.

Authorizes the Department of Labor and Workforce Development to contract with a
private organization to establish and implement the medical cost containment system and
fee schedule. All fees and other charges for medical treatment would be regulated by the
department and limited to charges for similar treatment in the same community.

ESTIMATED FISCAL IMPACT:

Increase State Expenditures -  $310,000 - One-time
  $85,000 - Recurring

Estimate assumes a one-time increase in state expenditures in the Department of
Labor and Workforce Development to contract for the development of a medical fee
schedule and cost containment program and expenditures for 2 positions and related
expenses to administer the program.

The State employees' workers' compensation program is currently under contract with
a vendor for cost containment services such as a provider network and utilization
review service; also the vendor is responsible for resolving fee disputes with contracted
providers.  Under current fee arrangements with network providers, the state has
consistently seen a saving of approximately 33% of billed charges. (for a savings of
$907,612 in FY 00-01). While it is impossible to determine an exact dollar amount, any
decrease in state expenditures is estimated to be not significant.
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